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The socio-economic revival of the country and, thus, improving its economic security requires
technological re-equipment of industry and the transition to an innovative path of economic
development.

As a result of strategically incorrect decisions in the implementation of reforms in previous
years, ifdo not take into account the impact of the military conflict, today Ukraine's economy is in
a situation where almost all indicators of economic security are much lower than thresholds. This
situation is largely due to the features of the current state of scientific and production potential of
Ukraine’s economy. If today its underloading allows, with an appropriate economic policy, to
achieve high growth rates (up to 10% per year) due to the loading of production capacities, then in a
few years the significant disposal of obsolete equipment will lead the economy to severe resource
constraints [3]. In this case the raw material specialization of Ukraine’s economy with its
dependence on the foreign markets, its low growth rates, degradation of its scientific and industrial
potential will be aggravated. The development of the domestic economy will be mostly determined
from the outside and, accordingly, there will be the path to economic insecurity.

There is a deterioration of the main indicator of the development of the scientific and
industrial potential in Ukraine - the indicator of knowledge intensity of GDP (the share of R&D
expenditures in GDP), which decreased from 0.75% to 0.43% (0.32 points) in 2010 2019. and thus
influenced the change in the economic function of science to cognitive. This data indicates a
decrease in state attention to scientific and industrial potential. Unlike developed countries, whose
GDP growth is provided by the production and export of high-tech products, Ukraine is developing
without significant use of R&D in industry.

The scale and pace of technical re-equipment of production are generally determined by the
investment opportunities of the economy, while its state in Ukraine does not allow to intensify
innovations due to lack of necessary funding (the share of innovation expenditures in GDP
decreased from 0.7% to 0.4 % (0.3 points).

In this regard, one of the key areas of development of the state economic security strategy
should be scientific and technological progress, which has long been a leading factor in economic
growth. The need for a transition to an innovative development is obvious, it implies a multiple
increase in investment activity as the basis for modernizing the economy, increasing its
competitiveness and improving its economic security.

The first step in the conceptual technological re-equipment of the real sector is the annual
increasing of funding for science by at least 15-20 % for the next five years [1], although it is clear
that to do this is very difficult in the current economic conditions. The second conceptual step is the
development of an economic mechanism for promoting an innovative country's development, and
above all:

- adjusting government priorities for basic and applied research;

- forming a list of critical technologies at the national level that form the basis of technological re-
equipment of industry;

- restructuring of the innovation infrastructure, including the information support system, the
financial and economic system, the mechanisms of industrial and technological support for the
promotion of promising R&D in production, the personnel training and retraining system;

- improving the evaluation system and competitive selection of scientific, technical and innovative
programs and projects aimed at improving production efficiency and the production of competitive
high-tech products [3].
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The legislative block ofthe concept is highly important and it will ensure:

- the effectiveness of the functioning of a small high-tech business, the prototype of which is
innovation and technology centers;

- the establishment of an average high-tech business through the organization of innovative
production complexes;

- creation of integrated structures with the participation of scientific and industrial organizations
(the first step towards such integration will be the creation of national centers of science and high
technologies).

The formation ofan innovative economy should be based on such key features of Ukraine as:
- the availability of scientific developments and high-tech products in the electronic industry, in the
mechanical engineering industry, in the aircraft industry, in instrumentation and the electrical
industry, etc.;

- qualified labor force and a good education system;
- the possibility of significant energy and resource savings in the transition to new technologies.

At the next stage, it is necessary to carry out extensive measures to monitor the status of all
technological structures and specific technologies in the main production complexes, draw up an
appropriate “technological cadaster”, and develop individual approaches to the technological re-
equipment of some branches ofthe real sector.

With active stimulation of investments in real sector, we can expect in the next few years to
achieve a 10% share of knowledge-intensive products in total industrial output. The new
technologies are a key factor in market competition and the main means of improving the economic
security.

Thus, the key role in improving economic security should be given to the innovative
development, which leads to the growing role of the state in investment policy. The state in
developed countries assumes the functions of financing basic science and the organization of high-
risk applied research, development of research infrastructure, the system of dissemination of new
knowledge, support for public education. Taken together, the performance of these functions is
associated with large-scale investments, which do not bring a clear commercial return to the
investor, but create the conditions for rapid growth of production based on innovations.

Keywords: economic security; technical re-equipment; state economic security strategy.

References:
1. Babenko, V. A. (2009). Investment factor of innovative development of agro-industrial production.
Retrieved from: http: www.nbuv.gov.uaportal chem biol avpch En 2009 49 Babenko%20V.A.pdf. lin
Ukrainian).
2. Pysjmennyj, V. V, Pysjmennyj, V. 1. (2013). Financing science in Ukraine and the world in the emerging
knowledge economy systems. Bulletin ofSumy National Agrarian University. 5. 20-27. (in Ukrainian).
3. Slatvinskyi, M. A. (2017). Funding innovation activities ofbusiness entities to improve their economic
security, Insiytutsiini transformatsii suchasnoi ekonomiky: vyklyky, problemy, perspektyvy: Zbirnyk
naukovykh prats (pp. 21-23). Kharkiv: KHIBM[in Ukrainian).
4. Slate Statistic Service ofUkraine: official site. Retrievedfrom: http: www.ukrstat.gov.ua

18



