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161 
a conceptual shift but a meticulous reconstruction of individuals' habits, work approaches, and 

thought processes. 

Achieving this transformation necessitates a powerful integration of leadership, systematic 

decision-making, a strong theoretical foundation, system thinking, an understanding of business 

specifics, and the ability to communicate complex ideas clearly and concisely avoiding overly 

complex presentations. This multifaceted approach is essential for navigating the intricate landscape 

of digital transformation, especially in challenging circumstances such as those posed by wartime 

conditions. 
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The problem of improvement of the tax system is currently very relevant due to the 

transition of the world society to a new model of innovative economic development, energy-saving 

production, etc. The correct definition of corporate income tax as an accounting object allows to 
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concepts of the corporate income tax system, all its elements (taxpayers, object, base, rate, 

calculation procedure, tax period, payment term and procedure, reporting term and procedure) and 

reveals the tax mechanism for its collection.  

The domestic realities of income taxation have their own history, genesis and peculiarities, 

and its gradual reform has not yet provided an ideal system of collection, administration and 

accounting for corporate income tax, so its basic principles require further in-depth research and 

analysis, certain adjustments and innovations [2]. 

As an accounting object, corporate income tax is formed on the basis of the reflection in the 

accounting system of real and contingent facts of economic life related to its accrual and 

payment [3]. Thus, as noted in, "tax payments are included in the sources of economic assets and 

form current liabilities, as they are expected to be repaid within one operating cycle or within 

twelve months from the balance sheet date"[4]. 

The requirement to recognize corporate income tax expenses (income) in accordance with 

both accounting and tax legislation indicates the dual nature of corporate income tax as an 

accounting item, and only its correct definition allows for the generation of reliable analytical and 

operational information for management needs. With the adoption of the Tax Code [1], there has 

been a clear convergence of tax accounting for the calculation and payment of income tax with 

accounting, but certain inaccuracies in the reconciliation of accounting information still need to be 

resolved. In particular, it is necessary to harmonize common approaches in the accounting 

regulations (standards) and tax legislation of Ukraine. 

In our opinion, a prerequisite for the rational application of the concept of corporate income 

tax accounting is a full understanding of the essence of accounting procedures for this tax, which, in 

turn, implies a clear definition of the stages of calculation of the financial result before taxation 

based on accounting data, as well as the actual knowledge of the content of the concepts of 

"financial result", "profit", "loss", "income tax". 

It is important to note that the issue of the theoretical basis for conducting an audit requires a 

detailed review, as the Tax Code of Ukraine is constantly being amendments and additions. 

Therefore, the audit of budget settlements is one of the most of the most difficult areas in audit 

practice. 

Regardless of the type of taxes being audited and the scope of the audit, the auditor, in order 

to ensure the quality of the audit of taxes and payments should thoroughly familiarize themselves 

with the audited entity and the main aspects of its activities. 

The audit of settlements with the budget on taxes and payments is carried out in the 

following the following main stages and involves checking: 

- the correctness of the taxpayer identification (whether this entity whether a given business 

entity is actually required to pay certain taxes); 
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- availability and quality of primary documentation related to determination of the tax base 

for a particular type of taxes and payments; 

- correctness of determination of the tax base, the date of occurrence tax liabilities for a 

particular type of tax; 

- completeness and timeliness of payment of certain types of taxes and payments; 

- correctness of the information reflected in the accounts. 

Auditor analyzes tax and accounting records, as well as tax reports. 

The final stage of the audit involves summarizing the results of the audit, preparing an audit 

report or other final document, and developing recommendations on taxation issues. Particular 

attention is paid to notifying the company of tax risks that may arise. 

During the audit, attention should be focused on the importance of strict adherence to the 

tasks set by the auditor at all stages of the audit of taxes and payments, which will improve the 

effectiveness of the audit. Thus, the audit of taxes and payments is an important necessity today. 

The further development of the tax system for business entities should provide for the 

creation of institutional conditions that will increase taxpayers' trust in fiscal authorities, improve 

the conditions for business environment and reduce tax pressure and regulatory burden in the in the 

field of taxation [5]. 

The key and most promising areas of accounting, control, audit, analysis, reporting and 

taxation in the near future will be: interaction of accountants with users of accounting information, 

closer coordination and interaction between accounting and audit activities; consolidation of the 

regulatory framework; implementation of international standards and recommendations; further 

deepening of the process of introducing modern information and communication technologies into 

the practice of accounting, audit, analysis and taxation. 

Summarizing, we note that currently the basis for determining the income tax is the financial 

statements of a business entity. In this case, the basis for the reliable reflection of income tax in the 

financial statements is the reconciliation of its reflection in tax and accounting based on the 

formation of a relevant accounting policy of the company for the accrual and payment of this tax. 
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