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CRYPTOCURRENCY AS AN INVESTMENT OBJECT 

 

Cryptocurrency is a digital penny currency used for the exchange of goods, 

services and other penny units. Vaughn is being used for commodity-penny trade, 

accumulation and investment. The cryptocurrency is stolen by a cryptographic code, 

which makes it difficult to copy or copy. Although they are similar to the traditional 

pennies in the modern vartis exchange, payments and heaping, they are divided into a 

single issue center. 

The cryptocurrency market is divided into the primary and secondary markets, 

which represent real and financial investments. Real investments mean investments in 

fixed assets, such as mining farms, for the “production” of cryptocurrency. Financial 

investments include the acquisition of previously minted crypto coins on the secondary 

market. Financial investment is based on the observed increase in the yield of 

cryptocurrencies and the resulting profit from the increase in invested capital. 

Investing in cryptocurrency has a number of advantages: 

- high level of control. The investor independently makes decisions regarding the 

purchase and sale of cryptocoins. There are no hourly or financial barriers for the 

transfer of funds between cryptocurrencies and financial transactions. Cryptocurrency 

systems are not subject to blocking or service restrictions for obvious reasons; 

- procedural ease of investment. Investing in cryptocurrency does not require 

complicated procedures (registration and provision of additional documentation). The 

number of legal requirements for cryptocurrency investments allows transactions to be 

carried out without any problems; 

- high rate of investment theft. However, in case of detection of numerous types 

of thefts, cryptocurrencies such as Bitcoin, Ether, Tether are effectively stolen from a 

variety of and other illegal transfers; 

- independence from government policy. The value of cryptocurrencies is 

determined by market conditions and does not depend on the decision order. The 

administrative system may result in inflows into the cryptocurrency market, which will 

result in less of a discretionary government policy; 

- the presence of formal barriers to entry. In most countries, regulation of the 

cryptocurrency market is minimal, ensuring the presence of legal barriers to 

investment. The transfer of income from cryptocurrencies may not be regulated, which 

also reflects the attractiveness of this type of investment; 

https://www.kaspersky.com/resource-center/definitions/what-is-cryptocurrency
https://www.investopedia.com/terms/c/cryptocurrency.asp
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- high level of investment profitability. The long-term growth in the value of most 

cryptocurrencies indicates a high profit potential. The limited supply of leading crypto 

coins protects investments from value, and the low financial threshold for entry reduces 

the profitability of this market; 

- anonymity of investment. The process of investing in cryptocurrencies is as 

anonymous as possible, but we would like to respect that not all of them are completely 

anonymous. 

Between the primary and secondary cryptocurrency markets there is a significant 

reversal correlation that creates the basis for the development of an investment strategy. 

For investors looking to achieve high profitability, an aggressive strategy aimed at a 

specific segment of the cryptocurrency market (in fact, financial investment) may be 

more profitable. On the other hand, those who value a balanced investment strategy 

can invest in both mining crypto coins and forming a diversified portfolio. 

An effective cryptocurrency investment strategy includes a thorough analysis of 

market development trends, assessment of the profitability of various crypto assets and 

the formation of a future investment portfolio. An important step is the choice of terms, 

organizational minds and commitment to real investment in mining crypto coins. 

The process of financial investment includes registration on crypto-exchanges, 

stock exchanges, exchange of fiat groschen for crypto-coins and sale of assets after the 

end of the investment period. Securing accounts against unauthorized access is 

important, and the use of two-factor authentication is recommended at all stages. 

Accordingly, investors are recommended to be respectful and careful during all 

operations on the cryptocurrency market. The implementation of various security 

measures, from the selection of reliable agents to careful control over transactions, can 

help to eliminate financial risks and swindles. 

The research confirms that cryptocurrency is a highly promising investment 

object, ensuring a high level of profitability in a global economy. The expansion of 

spheres of recognition and legitimization of cryptocurrencies gives them new prospects 

as tools for the effective accumulation of capital. 
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